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Executive Summary 

“Time value of money” and “Diversification of risk” are the fundamental principles for finance 

that are required to determine the position of a company. In this report, through using these two 

principles market growth in aspect to the stock market and share price can be determined. Share 

related data and dividend regarding “Amalgamated Telecom Holdings Limited and BSP 

Convertible Notes Limited” have been extracted from the Fiji website. The conceptual data 

regarding TVM and “diversification of risk” are gathered from several journals and articles. 

From the entire discussion, it can be found that the future value of ATH is $ 2.002 and of BCN is 

$ 32.34 through using TVM. Diversification of risks has been analyzed as one of the important 

principles of financial accounting. 

This process refers to the implication of mitigation of risks within finance management for the 

development of an organization for investing on assets. “ATH” Company and “BSP” Company 

have been determined to have incurred a revenue generation for the growth of these companies. 

It has been recorded that “ATH” enterprise has been able to implement a revenue generation and 

hence, an overall growth has been able to generate for the development of this specified 

organization. On the other hand, this specified business enterprise has incurred an increase 

within their dividend shares and revenue generation. However, “BSP” Company has been unable 

to generate a revenue generation and profit shares as this enterprise has failed to do their 

“diversification of risks”. 
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Introduction 

"Time value of money" and "Diversification of risk" are two crucial principles of finance 

through which overall financial statistics and financial conditions of any company can be 

measured. "Time value of money of TVM" is the concept of the worth of money regarding a 

company can be more than a future "identical sum" due to the earning capacity of the company. 

At the same point of time, the "Diversification of risk" strategy can be a mixture of investments 

that are widely used in a variety of ranges in a certain portfolio. On the other hand, this strategy 

is constructed of several kinds of assets such as average return and "long term return" regarding 

the minimization of risk for a company. This report highlights TVM and "Diversification of risk" 

for FIJI stock market companies such as “Amalgamated Telecom Holdings Limited and BSP 

Convertible Notes Limited" as per the analysis of three years of financial data. Comparison and 

contrast of financial data regarding these companies can be analyzed in this report. 

Findings and Discussion 

Time Value of Money 

"Time value of money" is the concept wherein an aspect of equal condition and performance, 

money becomes much valuable at the time of receiving it to the present. Opportunity cost can be 

illustrated by the consideration of fact in case the investor receives money on a particular day 

and the investor may invest the money to get a positive amount of return. On the contrary, Johari 

et al. 2018 cited that the investor may receive the money in any year in future and positive return 

can be effectively lost from what might be earned in the previous year. TVP can be important for 

any company due to investment-related decisions. It can be illustrated that one investor can 

choose any project of "Project A and Project B". Every identical description is the same in the 

case of both projects rather than the payout of the same amount of money in different periods. In 

this case, as per the concept of TVP, the money for the minimum period is more positive as it has 

a higher "present value" (Alikar et al. 2017). TVP can be considered as per these two Fiji 

companies named, “Amalgamated Telecom Holdings Limited and BSP Convertible Notes 

Limited" according to the concept of "Discounted cash flow analysis or DCF". This above-

mentioned strategy can be influential and popular methods for the IT and Automotive companies 

regarding the valuation of "investment opportunities". This can be an integral part of the 

"financial planning and risk management activities" as it can be illustrated that the fund 
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managers have to ensure sufficient funds to the account of employees for pension after 

retirement.   

Amalgamated Telecom Holdings Limited 

 

Figure 1: Price History of ATH from 10th May 2018 to 10th May 2021 

(Source: Marketreports.spx.com.fj, 2021) 

From the above figure, it can be demonstrated that the share price was $ 2.50 on 10th May 2018 

and the price was increased at a certain rate such as $ 3.25 on 10th May 2019 

(Marketreports.spx.com.fj, 2021). On a similar note, due to mismanagement and loss of share the 

share has fluctuated much in the financial year of 2019 and 2020. As a result, it can be observed 

that the share price has declined at a rate of $ 2.10 and due to the Covid-19 pandemic; the sales 

have been falling devastatingly. Therefore, the share price has been decreased to $ 1.80 in May 

2021 (Marketreports.spx.com.fj, 2021). On the other hand, it can be contrasted that due to the 

1800 unit volume trade, the share price is $ 2.60 due to consideration of $ 4,680.00 for ATH 

(Marketreports.spx.com.fj, 2021). 

This value has been changed to $3.28 due to 1487 unit volume trade along with consideration of 

$ 4877.36 (Marketreports.spx.com.fj, 2021). However, after dramatic fluctuation, the share price 

has been changed to $ 2.13 due to 230 unit volume trade along with $ 489.90 consideration 

(Marketreports.spx.com.fj, 2021). At the same time, the value has been changed to $ 1.82 due to 

139 unit volume trade along with $ 252.98 consideration (Marketreports.spx.com.fj, 2021). At 

the same time, in the fiscal year 2018 intermediate it is observed that "dividend per share" $ 
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0.0250 has been shifted to $ 0.0200 in the final term and changed up to $ 0.0250 in the final term 

of 2019 financial year (Marketreports.spx.com.fj, 2021). 

Calculation 

From the above graph, it is observed that the present value is $ 1.82 

Interest Rate is 10% (Assumed) 

For 3 years the future value will be FV = PV * (1 + r) = 1.82 * (1+10/100) = 2.002 

The future value can be estimated in the next year $ 2.002 

BSP Convertible Notes Limited 

 

Figure 2: Price History of BCN from 10th May 2018 to 10th May 2021 

(Source: Marketreports.spx.com.fj, 2021) 

From the above figure, it can be demonstrated that the share price was $ 8.00 on 10th May 2018 

and the price was increased at a certain rate such as $ 18.00 on 10th May 2019 

(Marketreports.spx.com.fj, 2021). On a similar note, due to proper management and buying of 

shares the share has increased exponentially in the financial year of 2019 and 2020. As a result, it 

can be observed that the share price has declined at a rate of $ 27.00 and despite the Covid-19 

pandemic; the sales have continuously increased for BCN. Therefore, the share price has been 

decreased to $ 31.00 in May 2021 (Marketreports.spx.com.fj, 2021). On the other hand, it can be 

contrasted that due to 65 unit volume trade, the share price is $ 8.70 due to consideration of $ 

565.50 for BCN. 

This value has been changed to $18.00 due to 100 unit volume trade along with consideration of 

$ 1800.00 (Marketreports.spx.com.fj, 2021). However, after an exponential increase, the share 
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price has been changed to $ 27.50 due to 100 unit volume trade along with a $ 2750.00 

consideration (Marketreports.spx.com.fj, 2021). At the same time, the value has been changed to 

$ 29.40 due to 20 unit volume trade along with a $ 588.00 consideration 

(Marketreports.spx.com.fj, 2021). At the same time, in the fiscal year 2018 intermediate it is 

observed that "dividend per share" $ 0.2357 has been shifted to $ 0.6724 in the final term and 

decreased to $ 0.2544 in the intermediate term of the 2019 financial year and has been increased 

in $ 0.6572 in the final term (Marketreports.spx.com.fj, 2021). However, this value has been 

decreased to $ 0.1591 at the intermediate-term of the fiscal year 2020 (Marketreports.spx.com.fj, 

2021). 

Calculation 

From the above graph, it is illustrated that the present value is $ 29.40 

Interest Rate is 10% (Assumed) 

For 3 years the future value will be FV = PV * (1 + r) = 29.40 * (1+10/100) = 32.34 

The future value can be estimated in the next year $ 32.34 

ATH can project towards a capital budgeting by making possibilities to the business owners that 

need to be flexible enough regarding the "cash flows over time". Discounting over the "present 

value" and considering the received amount of money gives prefer ability to the ATH in future 

such as the TVM has been increased to $ 1.82 to $ 2.002. On the other hand, in the case of BCN, 

the TVM has been increased from $ 29.40 to $ 32.34. Risk factors, inflation and other potential 

investment returns along with loan impact can affect the decisions of the business. Through 

discounting and compounding the company can use this process of comparing the dollars for the 

company against the future dollar price. 

Diversification of risk  

The term diversification refers to the financial investment that is insured for the implementation 

of risk mitigation strategies that are associated with a business organization. Moreover, risk 

diversification implies an organization's blending of different types of assets that are generally 

likely to reduce the risks associated with the financial management of a business enterprise. As 

opined by Zamore et al. (2019) application of credits and liabilities for accounting of credits are 

associated with an effective risk diversification.  

Hence, it can be highlighted that the financial accounting of an organization ensures the 

development of the financial results. Thus, it can be deciphered as an implementation of the 
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credits and assets generated from the revenue generation of the materials. Thus, it can be 

highlighted that the financial benefits generated by a company significantly depend on the 

generation of revenues from them and investment within the organization.  

Mehmood et al. (2019) stated that the application of risk diversification can be estimated from 

important accounts such as financial statements of an enterprise. Therefore, an increase in the 

market capitalization of an organization can be generated from the development of the assets 

generated from the investment of the money generated from the financial statements. 

Diversification of risks is significantly associated with the terms of minimizing the challenges 

within the market to reduce chances of incurring loss for the development of a business. On the 

other hand, the application of diversification of risks can be utilized for the incurring profits of 

an organization that are obtained from the dividends and share profits.  

Amalgamated Telecom Holdings Limited 

This specified company within Fiji is a renowned organization that is used for 

"telecommunication services". It can be highlighted that this telecommunication services 

organization has been both hardware and software providing the internet services. Since this 

specific organization has been developed in the determination of "subsidiaries" for their financial 

purposes has been led in the distribution of the profit shares determined from the annual financial 

statement. This specified organization has been successful in flourishing their business in the 

markets of "Vanuatu", "Papua New Guinea" and "Samoa" and hence an increase since the 

revenue generation can be determined (Marketreports.spx.com.fj, 2021). This organization has 

incurred a growth in the revenue generation of 681,907,000 dollars in the financial year of 2020 

(Marketreports.spx.com.fj, 2021). 

Therefore, it can be highlighted that this specified telecommunication business enterprise has not 

incurred a loss and has successfully implied the process of diversification of risks. Hence, it can 

be estimated that the application of profit shares has led to an increase from the revenue growth 

from the financial year 2019, 543,074,000 that indicates that in the financial year 2020, profit 

shares have incurred and this organization has been able to implement their diversification of 

risks strategies by investing in different types of an asset for growth within this organization. At 

the same point in time, trading practiced by the business organization has been beneficial, fitting 

them in buying and selling of assets that have benefited this enterprise in developing better 

scopes for the development of revenue shares. The security assets generated by this specified 
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organization have been with security ATH in the first quarter of the financial year 2021 with a 

trade valuation of 139 and has priced 1.82 dollars in the generation of share revenues 

(Marketreports.spx.com.fj, 2021). Hence, it can be illustrated that the application of trades 

associated with the investment is made available by this specific organization.  

 

Figure 3: Total Revenue and NIPAT Trend of ATH  

(Source: Spx.com.fj, 2021) 

The above graph demonstrates that total revenue generated by this specific organization has 

recorded a low generation of revenue shares in the initial, stage with a total share of profits of 

100 dollars. On similar notes, the profit growth within this business enterprise has increased from 

300 million dollars to 600 million dollars (Spx.com.fj, 2021). Hence, development within their 

dividend trends has been evaluated. Thus, it can be highlighted that application of diversification 

of risks has been beneficial for investing in the development of their share of dividends.  

On the other hand, the specific organizations have been implementing dividends per share 

associated within that has also contributed to the application in the financial year, 2019 with a 

dividend share of 0.0250 dollars (Marketreports.spx.com.fj, 2021). Therefore, it can be stated 

that the application of shares of profits has been increasing in terms of annual years. As can be 

estimated the financial, in the year 2018, the share of "dividends" has been "0.200" dollars per 

share (Marketreports.spx.com.fj, 2021). Therefore, from the above discussion, it can be 

highlighted that application of the diversification of risks can be utilized by this enterprise 

significantly, and hence, a determination of their investments have been done in different capital 

shares.  
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BSP Convertible Notes Limited 

This specified organization has been significantly doing their marketing and development within 

the business within the automotive industry. This mentioned enterprise is comparatively lesser 

established as it does not acquire any kind of market other than in Fiji (Marketreports.spx.com.fj, 

2021). Thus, it can be demonstrated that the application of dividends shares and profit revenue 

generation has been notably higher, and hence, a decrease in the profit has not been required. 

The dividend shares that have been incurring within this specified organization have been 

beneficial for their revenue generation as well.  

 

Figure 4: Total Revenue and NIPAT Trend of BNC 

(Source: Spx.com.fj, 2021) 

The above graph highlights that there has been an increase in the analysis of the current trend of 

total revenue for the past 5 years. In the financial year 2018, total revenue has increased from 

$2.3 million" and increased to "$ 3.1 million" in the year 2018 (Spx.com.fj, 2021). The dividend 

shares have estimated an increase within the profit’s revenue. Hence, it can be highlighted that 

the implementation of assets can be made beneficial for investing them in terms of profit shares, 

and hence, the change in the trends can be highlighted. Diversification of risks can be evaluated 

using the "NV=σ2pˉσ2” where the “n= number of assets”.  

For this organization, the dividends per share incurred by this enterprise in the financial year, 

2020 has been 0.1591 (Marketreports.spx.com.fj, 2021). The dividend shares of this 

organization, on similar notes, have incurred a growth in the financial year, 2019. This implies 

that the application of "diversification of risks” of this organization has been ineffective and thus, 

the dependability within the assets has grown from other terms. Hence, it can be highlighted that 
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the risks of a sudden outbreak of COVID-19 across the globe have led this enterprise to incur a 

loss in revenue profits.  

Compare and Contrast 

 

Figure 5: Volume, Value Traded and Share Price Trend for ATH 

(Source: Spx.com.fj, 2021) 

From the above figure, it can be demonstrated that in March 2016 $ 70.00 million volume was 

traded for $ 3.01 value (Spx.com.fj, 2021). After 2016, the value amount tends to zero for ATH 

and in March 2020 $ 1.00 million volume was traded for $ 0.20 value (Spx.com.fj, 2021). On the 

other hand, the share price has been increased at a certain rate exponentially from March 2017 to 

March 2019. At the same time, due to the loss of dividend, the share price has been decreased at 

a certain rate such as $ 3.50 to $ 2.50 (Spx.com.fj, 2021). [Refer to Appendix 1] 
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Figure 6: Volume, Value Traded and Share Price Trend for BCN 

(Source: Spx.com.fj, 2021) 

In contrast, from the above figure, it can be demonstrated that in December 2014 100 thousand 

volumes was traded for $ 22.60 value (Spx.com.fj, 2021). After 2014, the value amount tends to 

decrease for BCN and in December 2016 $ 10 thousand volume was traded for $ 12.60 value 

(Spx.com.fj, 2021). Therefore, the value has fluctuated from 2016 to 2019 in between $ 7.60 to $ 

12.60 (Spx.com.fj, 2021). On the other hand, the share price has been increased at a constant rate 

exponentially from December 2017 to December 2019. At the same time, due to an increase in 

market sales, the share price has been increased at a certain rate such as $ 12.60 to $ 26.60 within 

the financial year 2018 to 2019 (Spx.com.fj, 2021). [Refer to Appendix 2] 

In contrast, in the context of ATH, it is observed that "Net profit margin" has decreased from 

20.99 to 6.54 within 2018 to 2020 whereas, the "Cash flow per share" has increased from 0.31 to 

0.35 within 2018 to 2020 (Spx.com.fj, 2021). In comparison, in the aspect of BCN, the "Net 

profit margin" has increased from 491.60 to 552.45 within 2018 to 2019 whereas, the "Cash flow 

per share" has remained constant at 0.14 between 2018 to 2019 (Spx.com.fj, 2021). 

As has been highlighted from the above discussion, it has been estimated that the application of 

their risk diversification has been demonstrated in terms of their revenue generated by both of 

these organizations. As highlighted by Vuong and Nguyen (2020), risks can be mitigated within 

accounting and financial management can be analyzed by the implementation of diversification 
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of risks. The "Amalgamated Telecom Holdings Limited” has recorded to gather revenue shares 

in the financial year, 2020 and that has been 681,907,000 dollars (Marketreports.spx.com.fj, 

2021).  

On the other hand, BSP Limited has generated revenue growth of 2,716,502 dollars in 2020 

(Marketreports.spx.com.fj, 2021). As it can be evaluated from the statistical reports, ATH 

Company has been able to develop a better revenue generation compared to that of BJP 

organization. Therefore, it can be demonstrated that the ATH enterprise has been able to 

implement the diversification of risks effectively and evaluated their shares in different assets. 

The dividend analysis has been comparable on similar terms that imply the application of their 

strategies for the development of risk diversification. ATH enterprise has incurred a dividend 

share in a financial year, 2019 0.0250 and on contrary, BSP in the financial year, 2020 has 

incurred a share of 0.159. Thus, it can be estimated that the ATH Company has been able to 

incorporate a share of dividends and has been able to develop an increase within.  

The trade history of both these organizations has been able to develop a share of trades and 

hence, development within the business thus has been estimated. Both of these business 

enterprises, however, have recorded growth within the change in the dividend shares. Thus, it 

can be highlighted that the ATH enterprise has been able to generate better dividend rates and 

revenue generation than that of BSP. Hence, it can be estimated that ATH has been able to 

implement the diversification of risks for development within their business enterprise. 

Conclusion  

Based on the above discussion, it can be determined that financial principles such as "time value 

of money" and "diversification of risks" for the acquisition of accounting and financial reports 

for evaluation of financial statements of ATH and BSP have been highlighted. Within the FIJI 

market, it has been highlighted that application within the stock market, financial reporting have 

been demonstrated. Opportunity cost has been made applicable in terms of receiving from 

investors to acquire a return of financial. The share prices of both the companies have been 

highlighted to have fluctuated and hence, development has been determined within the ATH 

Company. Overall calculation over TVM estimates the future value of ATH is $ 2.002 and of 

BCN is $ 32.34. 

Diversification of risks has been analyzed as one of the important principles of financial 

accounting. The rate of interest of the ATH enterprise has been highlighted to be 10%. The 
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interest received by ATH has incurred from 2845000 dollars. Therefore, it can be highlighted 

that principles of financial management have been more applicable in the case of ATH Company 

than that of BSP Limited Company.  The given degree of both these organizations has incurred a 

profit in the last 5 financial years. However, it has been highlighted that ATH has experienced 

more revenue generation than that of "BSP" for their better acquisition of financial principles. 

  



 

15 
 

Reference List 

Alikar, N., Mousavi, S.M., Ghazilla, R.A.R., Tavana, M. and Olugu, E.U., (2017). A bi-objective 

multi-period series-parallel inventory-redundancy allocation problem with time value of money 

and inflation considerations. Computers & Industrial Engineering, 104, pp.51-67. 

Johari, M., Hosseini-Motlagh, S.M., Nematollahi, M., Goh, M. and Ignatius, J., (2018). Bi-level 

credit period coordination for periodic review inventory system with price-credit dependent 

demand under time value of money. Transportation Research Part E: Logistics and 

Transportation Review, 114, pp.270-291. 

Marketreports.spx.com.fj (2021). Company Overview. Available from 

https://marketreports.spx.com.fj/Company.aspx?code=BCN. Accessed on 6/5/2021 

Marketreports.spx.com.fj (2021). Company Overview. Available from 

https://marketreports.spx.com.fj/Company.aspx?code=BCN. Accessed on 6/5/2021 

Marketreports.spx.com.fj (2021). Dividends. Available from 

https://marketreports.spx.com.fj/Company.aspx?code=ATH. Accessed from 10/5/2021. 

Marketreports.spx.com.fj (2021). Dividends. Available from 

https://marketreports.spx.com.fj/Company.aspx?code=BCN. Accessed from 10/5/2021. 

Marketreports.spx.com.fj (2021). Financial Summary. Available from 

https://marketreports.spx.com.fj/Company.aspx?code=ATH. Accessed from 10/5/2021. 

Marketreports.spx.com.fj (2021). Financial Summary. Available from 

https://marketreports.spx.com.fj/Company.aspx?code=BCN. Accessed from 10/5/2021. 

Marketreports.spx.com.fj (2021). Financial Summary. Available from 

https://marketreports.spx.com.fj/Company.aspx?code=BCN. Accessed on 6/5/2021 

Marketreports.spx.com.fj (2021). Financial Summary. Available from 

https://marketreports.spx.com.fj/Company.aspx?code=BCN. Accessed on 6/5/2021. 

Marketreports.spx.com.fj (2021). Price History. Available from 

https://marketreports.spx.com.fj/Company.aspx?code=ATH. Accessed from 10/5/2021. 

Marketreports.spx.com.fj (2021). Price History. Available from 

https://marketreports.spx.com.fj/Company.aspx?code=BCN. Accessed from 10/5/2021. 

Marketreports.spx.com.fj (2021). Trade. Available from 

https://marketreports.spx.com.fj/Company.aspx?code=ATH. Accessed from 10/5/2021. 

https://marketreports.spx.com.fj/Company.aspx?code=ATH
https://marketreports.spx.com.fj/Company.aspx?code=BCN
https://marketreports.spx.com.fj/Company.aspx?code=ATH
https://marketreports.spx.com.fj/Company.aspx?code=BCN
https://marketreports.spx.com.fj/Company.aspx?code=ATH
https://marketreports.spx.com.fj/Company.aspx?code=BCN
https://marketreports.spx.com.fj/Company.aspx?code=ATH


 

16 
 

Marketreports.spx.com.fj (2021). Trade. Available from 

https://marketreports.spx.com.fj/Company.aspx?code=BCN. Accessed from 10/5/2021. 

Mehmood, R., Hunjra, A.I. and Chani, M.I., (2019). The impact of corporate diversification and 

financial structure on firm performance: evidence from South Asian countries. Journal of Risk 

and Financial Management, 12(1), p.49. 

Spx.com.fj (2021).  Bsp Convertible Notes Limited (Bcn) Financial Analysis For The Years 

Ending 31st December 2015 – 2019. Available from 

https://www.spx.com.fj/getattachment/Investing/Already-a-Shareholder/Historical-Financial-

Analysis/BCN.pdf?lang=en-US. Accessed from 10/5/2021. 

Spx.com.fj (2021). Amalgamated Telecom Holdings Limited (Ath) Financial Analysis For The 

Years Ending 31st March 2016 – 2020. Available from 

https://www.spx.com.fj/getattachment/Investing/Already-a-Shareholder/Historical-Financial-

Analysis/ATH-(1).pdf?lang=en-US. Accessed from 10/5/2021. 

Vuong, G.T.H. and Nguyen, M.H., (2020). Revenue Diversification and Banking Risk: Does the 

State Ownership Matter? Evidence from An Emerging Market. Annals of Financial 

Economics, 15(04), p.2050019. 

Zamore, S., Beisland, L.A. and Mersland, R., (2019). Geographic diversification and credit risk 

in microfinance. Journal of Banking & Finance, 109, p.105665. 

 

  

https://marketreports.spx.com.fj/Company.aspx?code=BCN
https://www.spx.com.fj/getattachment/Investing/Already-a-Shareholder/Historical-Financial-Analysis/BCN.pdf?lang=en-US
https://www.spx.com.fj/getattachment/Investing/Already-a-Shareholder/Historical-Financial-Analysis/BCN.pdf?lang=en-US
https://www.spx.com.fj/getattachment/Investing/Already-a-Shareholder/Historical-Financial-Analysis/ATH-(1).pdf?lang=en-US
https://www.spx.com.fj/getattachment/Investing/Already-a-Shareholder/Historical-Financial-Analysis/ATH-(1).pdf?lang=en-US


 

17 
 

Appendices: 

Appendix 1: Financial Statement of ATH 

 

(Source: Spx.com.fj, 2021) 
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Appendix 2: Financial Statement of BCN 

 

(Source: Spx.com.fj, 2021) 

 

 


